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The board (the “Board”) of directors (the “Directors”) of AV Promotions Holdings Limited
(the “Company”) is pleased to announce the audited consolidated financial results of the
Company and its subsidiaries for the year ended 31 December 2021 (the “Annual Results”).
This announcement contains the full text of the annual report of the Company for the year
ended 31 December 2021 (the “Annual Report™), which was prepared in accordance with
the content requirements under the Rules Governing the Listing of Securities on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) applicable to the preliminary
announcements of annual results and the annual reports covering the financial year ended 31
December 2021. The Annual Results have been reviewed by the audit committee of the Board.
This announcement is published on the websites of the Company (www.avpromotions.com)
and the Stock Exchange (www.hkgem.com). The Annual Report will be despatched to
the shareholders of the Company and will also be made available on the above mentioned
websites in due course.

By Order of the Board
AYV Promotions Holdings Limited
Wong Man Por
Chairman and Executive Director

Hong Kong, 31 March 2022



As at the date of this announcement, the executive Directors are Mr. Wong Man Por, Mr.
Wong Hon Po and Mr. Wong Chi Bor, and the independent non-executive Directors are Dr.
Leung Wai Cheung, Mr. Cheung Wai Lun Jacky and Mr. Chan Wing Kee.

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of Hong Kong Limited for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief, (i) the information contained
in this announcement in accurate and complete in all material respects and not misleading or
deceptive; and (ii) there are no other matters the omission of which would make any statement
herein or this announcement misleading.

This announcement will remain on the “Latest Listed Company Information” page of the
GEM website at www.hkgem.com for at least 7 days from the date of its publication and on
the website of the Company at www.avpromotions.com.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

3 FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(b) Market risk
(i)  Foreign exchange risk

The Group mainly operates in Hong Kong, the PRC and Macau with most of the transactions
settled in HK$, Renminbi (“RMB”) and Macau Pataca (“MOP”), functional currencies of the
respective operating entities. Foreign exchange risk arises when future commercial transactions
or recognised assets and liabilities are denominated in a currency that is not the respective entity’s
functional currency. The Group is exposed to foreign exchange risk primarily with respect to RMB
and the foreign exchange risk with MOP is minimal.

Other than certain bank balances, the Group’s assets and liabilities are primarily denominated
in HK$, RMB and MOP. The Group generates HK$, RMB and MOP from sales in Hong Kong,
the PRC and Macau respectively to meet its liabilities denominated in HK$, RMB and MOP. The
Group does not hedge its exposure to the foreign currencies.

As at 31 December 2021, there was approximately HK$6,670,000 (2020: Nil) of time deposit
denominated in RMB.

The Group has certain investments in foreign operations, which net assets are exposed to
foreign currency translation risk. The Group recorded other comprehensive income of currency
translation differences of approximately HK$4,803,000 (2020: HK$5,310,000) during the year.
Foreign currency denominated inter-company receivables and payables that do not form part of a
net investment in a foreign operation are insignificant.

As at 31 December 2021 and 2020, foreign exchange risks on financial assets and liabilities
denominated in currencies other than functional currencies were insignificant to the Group.

(ii)  Cash flow and fair value interest rate risk

Other than the cash at banks and borrowings, the Company has no other significant interest-
bearing assets or liabilities. The Group’s cash at banks carry at low interest rates and the interest
income of which is not significant.

The Group’s exposure to changes in interest rates was mainly attributable to its borrowings from
bank. Bank borrowings of variable rates exposed the Group to cash flow interest rate risk. The
Group has not hedged its cash flow interest rate risk. The interest rate and terms of repayments of
borrowings are disclosed in Note 23.

At 31 December 2021 and 2020, if interest rates on borrowings at floating rates had been 100
basis points higher/lower with all other variables held constant, the pre-tax loss for the year ended
31 December 2021 would increase/decrease by approximately HK$850,000 (2020: pre-tax profit
would decrease/increase by HK$752,000).

The Group is also exposed to fair value interest rate risk as a result of loan from third party which is
at fixed rate. The Group monitors the related interest rate risk exposure closely.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

3  FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(c) Liquidity risk

Liquidity risk is the risk that the Group is unable to meet its obligations when they fall due, resulting
from amount and maturity mismatches of assets and liabilities.

The Group employs projected cash flow analysis to manage liquidity risk by forecasting the amount of
cash required and monitoring the Group’s working capital to ensure that all liabilities due and known
funding requirements could be met.

The table below analyses the financial liabilities of the Group into relevant maturity groupings based on
the remaining period at the date of the consolidated statements of financial position to the contractual
maturity date. The amounts disclosed in the table are the contractual undiscounted cash flows
(including interests payments computed using contractual rates). Where the loan agreement contains
a repayable on demand clause which gives the lender the unconditional right to call the loan at any
time, the amounts repayable are classified in the earliest time bracket in which the lender could demand
repayment and no interest payments were included. The maturity analysis for financial liabilities is
prepared based on the scheduled repayment dates.

Within Between Between
On demand lyear 1to2years 2tobyears Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

As at 31 December 2021
Trade and bills payables - 40,193 40,193
Accruals and other payables - 10,227 10,227
Lease liabilities - 4,625 7,017
Bank borrowings 74,960 2,486 85,311
Loan from a third party - 750 16,500
58,281 159,248

As at 31 December 2020
Trade and bills payables - 38,969 - - 38,969
Accruals and other payables - 5,820 - - 5,820
Lease liabilities - 3,691 2,403 3,578 9,672
Bank borrowings 75,197 - - - 75,197
Loan from a third party - 750 750 15,750 17,250
75,197 49,230 3,153 19,328 146,908

The table below summarises the maturity analysis of borrowings with a repayment on demand clause
based on agreed scheduled repayments set out in the loan agreements. The amounts include interest
payments computed using contractual rates or if floating, based on the current rates at the period-end
date. As a result, these amounts were greater than the amounts disclosed in the “on demand” time band
in the maturity analysis contained in the above table.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

3 FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(c) Liquidity risk (Continued)
Taking into account the Group’s financial position, the directors do not consider that it is probable

that the bank will exercise its discretion to demand immediate repayment. The directors believe that
such bank loans will be repaid in accordance with the scheduled repayment dates set out in the loan

agreements.
Maturity analysis — Bank borrowings and
interest payable without taking into account of repayment
on demand clause of certain bank borrowings,
based on scheduled repayments

Withinlyear ~ 1to2years  2to5years Total

HK$'000 HK$'000 HK$'000 HK$'000

As at 31 December 2021 68,265 10,407 9,271 87,943

As at 31 December 2020 58,819 11,002 8,904 78,725

3.2 Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholder and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholder, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors capital on the basis of the gearing ratio. This ratio is
calculated as net debt divided by total equity plus net debt. Net debt is calculated as total borrowings and lease
liabilities (including current and non-current portions as shown in the consolidated statements of financial
position) less cash and cash equivalents and pledged time deposits.

Year ended 31 December

2021 2020

HK$'000 HK$'000

Borrowings 99,960 90,197

Lease liabilities 6,674 5,738
Less:

Cash and cash equivalents (19,414) (17,235)

Pledged time deposits (61,670) (61,000)

Net debt 25,550 17,700

Total equity 129,129 134,049

Gearing ratio 16.5% 11.7%

There were no changes in the Group’s approach to capital management during the years ended 31 December
2021 and 2020.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

4  CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of consolidated financial statements requires of the use of accounting estimates which, by
definition, will seldom equal the actual results. Management also needs to exercise judgement in applying the
Group’s accounting policies.

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

Impairment of trade receivables and contract assets

The loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. The
Group uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based
on the Group’s past history, existing market conditions as well as forward-looking estimates at the end of each
reporting period. Details of the key assumptions and inputs used are disclosed in Note 3.1(a).

5 SEGMENT INFORMATION
The board of directors has been identified as the chief operating decision makers.

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision makers. The Group provides visual, lighting and audio solution services. The resources are allocated based
on what is most beneficial to the Group in enhancing the value as a whole, instead of any specific unit.

The Group’s chief operating decision makers consider that the performance assessment of the Group should be
based on the loss or profit before income tax of the Group as a whole. Accordingly, the management considers there
is only one operating segment.

(@) Revenue based on the geographic location that the Group derives revenue from customers as follows:

Year ended 31 December

2021 2020
HK$'000 HK$'000

Hong Kong 66,185
The PRC 98,891
Macau 1,517

166,593 123,261

(b) Revenue individually generated from the following customer contributed more than 10% of the total revenue
of the Group:

Year ended 31 December

2021 2020
HK$'000 HK$'000

Customer A 56,639
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

5 SEGMENT INFORMATION (Continued)
(c) The non-current assets are allocated based on the physical location of the assets as below:

As at 31 December
2021 2020

HK$'000 HK$'000
Hong Kong 107,683
The PRC 10,869
Macau 2,373

Total non-current assets per consolidated
statement of financial position 120,925 100,387

6 REVENUE AND OTHER INCOME

Revenue represents the net invoiced value of services rendered, after allowances for trade discounts. The Group’s
revenue recognised are as follows:

Year ended 31 December

2021 2020
HK$'000 HK$'000

Revenue from services 166,593 123,261

Year ended 31 December

2021 2020
HK$’000 HK$'000

Government grants 984

There are no unfulfilled conditions or other contingencies attaching to the government grants.
7 OTHER (LOSSES)/GAINS, NET

Year ended 31 December
2021 2020

HK$'000 HK$'000
(Losses)/Gains on disposals of property, plant and equipment )
Exchange differences — net 56

(22)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

8 EXPENSES BY NATURE

Year ended 31 December

2021 2020

HK$’000 HK$'000

Auditors’ remuneration 700 1,200
Depreciation of property, plant and equipment 13,829 13,138
Depreciation of right-of-use assets 4,893 5,234
Employee benefit expenses 60,916 42,448
Entertainment expenses 915 511
Equipment rental cost 53,959 25,720
Freight expenses 6,811 3,723
Legal and professional fees 993 1,050
Listing transfer expenses - 3,803
Material cost of consumables 17,287 6,386
Short-term leases payments 2,075 591
Travel expenses 4,506 2,681

Other expenses 6,540 3,073

Total cost of services, selling expenses and administrative expenses 173,424 109,558

9 EMPLOYEE BENEFIT EXPENSES (INCLUDING DIRECTORS EMOLUMENTS)

Year ended 31 December

2021 2020

HK$’000 HK$'000

Wages, salaries and bonus 51,205 41,073

Pension costs — defined contribution plans 4737 3,027

Other staff welfare and benefit 4,974 1,657
Employment Support Scheme (Note) - (3,309)

42,448

Note: During the year ended 31 December 2020, Employment Support Scheme represented subsidy granted to the Group by the Hong
Kong government. There were no unfulfilled conditions attached to this grant as at 31 December 2020.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

EMPLOYEE BENEFIT EXPENSES (INCLUDING DIRECTORS’ EMOLUMENTYS)
(Continued)

Five highest paid individuals
For the year ended 31 December 2021, the five individuals whose emoluments were the highest in the Group
included four (2020: four) directors, whose emoluments were reflected in Note 31. The emoluments paid to the

remaining one (2020: one) individual, are as follows:

Year ended 31 December

2021 2020
HK$'000 HK$'000
Wages and salaries 906 696
Bonus - 79
Pension costs — defined contribution plans 18 18
793
The emoluments of the remaining individual fell within the following bands:
Year ended 31 December
2021 2020
Number of Number of
individuals individuals
Nil — HK$1,000,000 1
FINANCE INCOME AND EXPENSES
Year ended 31 December
2021 2020
HK$'000 HK$'000
Interest income
— Bank interest income 782
Finance income 782
Interest expenses
— Finance lease liabilities (508)
— Borrowings (4,591)
Finance expenses (5,099)
Finance expenses — net (4,317)
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11 SUBSIDIARIES

Particulars of the subsidiaries at 31 December 2021 and 2020 were as follows:

Particulars of

issued share

Place of incorporation  Principal activities capital/registered

Name of entity and kind of legal entity and place of operation capital
AVP (Macau) BVI, limited liability ~ Investment holding in BVI USst

Investment Limited company
AVP (BVI) Limited BVI, limited liability

company
AV Promotions (BVI)  BVI, limited liability
Limited company
AVP (Macao) Limited ~ Macau, limited liability
company

AV Promotions Limited  Hong Kong, limited
liability company

TR RAE A S The PRC, limited

HRAT] liability company
BEMTSCAEREMRB  The PRC, limited
HRAR liability company

LEREEARE  ThePRC, limited
AR liability company

P CHERE SR The PRC, limited
AR liability company

Investment holding in BVI
Investment holding in BVI

Provision of visual, lighting
and audio solution
services in Macau

Provision of visual, lighting
and audio solution
services in Hong Kong

Provision of visual, lighting
and audio solution
services in the PRC

Provision of visual, lighting
and audio solution
services in the PRC

Provision of visual, lighting
and audio solution
services in the PRC

Provision of visual, lighting
and audio solution
services in the PRC

Us$t

US$100

MOP300,000

HK$5,009,500

RMB50,000,000

RMB,000,000

RMB5,000,000

RMB500,000

Percentage of equity attributable
to the Company
Direct Indirect
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12 INCOME TAX EXPENSES
The amount of taxation charged to the consolidated statement or profit or loss represents:

Year ended 31 December

2021 2020
HK$'000 HK$'000

Current income tax

—Hong Kong -
—The PRC 5,910
— Macau -
5,910
Over provision in prior years
— Hong Kong (38)
—The PRC (995)
— Macau -
(1,033)
Deferred income tax (Note 16) (2,073)
Income tax expenses 2,804

Pursuant to the enactment of two-tiered profit tax rates issued by the Inland Revenue Department (“IRD™) of Hong
Kong from the year of assessment 2018/19 onwards, the Group’s first HK$2 million of assessable profits under
Hong Kong profits tax for the years ended 31 December 2021 and 2020 is subject to a tax rate of 8.25%, while the
remaining assessable profits are subject to a tax rate of 16.5%.

PRC Enterprise Income Tax has been provided at the rate of 25% (2020: 25%) on the estimated assessable profits for
the year ended 31 December 2021.

Macau complementary tax has been provided at the rate of 12% (2020: 12%) on the estimated assessable profits
exceeding MOP600,000 (2020: MOP600,000) during the year ended 31 December 2021.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

12

13

INCOME TAX EXPENSES (Continued)

The tax on the Group’s (loss)/profit before income tax differs from the theoretical amount that would arise using the
domestic income tax rate applicable to profits of the Group’s entities as follows:

Year ended 31 December

2021 2020

HK$’000 HK$'000

(Loss)/Profit before income tax (9,639) 9,950
Tax calculated at domestic tax rate in the respective countries (1,325) 4,662
Over provision in prior years (1,139) (1,034)
Expenses not deductible for tax purposes 2,583 1,221
Income not subject to taxation (20) (648)
Utilisation of previous year unrecognised tax loss - (823)

Others (15) (122)
Tax concession (Note) = (452)

84 2,804

Note: It represents the tax subsidy from the PRC government for the year ended 31 December 2020.

BASIC AND DILUTED (LOSS)/EARNINGS PER SHARE

(a) Basic
The basic (loss)/earnings per share is calculated by dividing the (loss)/profit attributable to owners of the
Company, excluding any costs of servicing equity other than ordinary shares by the weighted average number

of ordinary shares outstanding during the financial year.

Year ended 31 December
2021 2020

(Loss)/profit attributable to owners of the Company (HK$'000) (9,723) 7,146
Weighted average number of shares in issue (thousands shares) 400,000 400,000

Basic (loss)/earnings per share (HK cents) (2.43) 1.79

(b) Diluted

Diluted (loss)/earnings per share presented is the same as the basic (loss)/earnings per share as there were no
potentially dilutive ordinary share outstanding as at 31 December 2021 and 2020.
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14 PROPERTY, PLANT AND EQUIPMENT

Machinery Furniture
Leasehold and and Motor
improvements equipment fixtures vehicles Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Year ended 31 December 2020
Opening net book value 593 90,179 727 1,300 92,799
Additions - 8,635 10 145 8,790
Depreciation (89) (12,726) (76) (247) (13,138)
Disposals - (7,369) (343) - (7,712)
Currency translation difference 1 - 10 31 42
Closing net book value 505 78,719 328 1,229 80,781
At 31 December 2020
Cost 2,173 168,102 2,255 4,091 176,621
Accumulated depreciation (1,668) (89,383) (1,927) (2,862) (95,840)
Net book value 505 78,719 328 1,229 80,781

Year ended 31 December 2021
Opening net book value
Additions

Depreciation

Disposals

Transfer from right-of-use assets
Currency translation difference

Closing net book value

At 31 December 2021
Cost
Accumulated depreciation

Net book value

78,719
21912
(13,344)

190,018
(102,731)

87,287

198,520
(108,694)

89,826
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14 PROPERTY, PLANT AND EQUIPMENT (Continued)
Depreciation expenses of approximately HK$13,522,000 (2020: HK$12,826,000) and approximately HK$307,000
(2020: HK$312,000) have been charged to cost of services and administrative expenses respectively in the

consolidated statement of profit or loss for the year ended 31 December 2021.

Note: Proceeds from disposals of property, plant and equipment

Year ended 31 December

2021 2020
HK$’000 HK$'000
Net book value 78 7,712
(Losses)/Gains on disposals (78) 338
Proceeds from disposals of property, plant and equipment 8,050
15 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES
This note provides information for leases where the Group is a lessee.
(i) Amounts recognised in the consolidated statement of financial position
The consolidated statement of financial position shows the following amounts relating to leases:
2021 2020
HK$'000 HK$'000
Right-of-use assets
Properties 8,735
Machinery _
Motor vehicle 298
9,033
Lease liabilities
Current portion 1,620
Non-current portion 4,118
5,738

Additions to the right-of-use assets during the year ended 31 December 2021 were approximately
HK$5,887,000 (2020: Nil).
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15 RIGHT-OF-USE ASSETS AND LEASE LIABILITIES (Continued)
(if)  Amounts recognised in the consolidated statement of profit or loss
The consolidated statement of profit or loss shows the following amounts relating to leases:

2021 2020
HK$'000 HK$'000

Depreciation charge of right-of-use assets

Properties (5,181)

Machinery -

Motor vehicles (53)

(5,234)

Interest expense (included in finance expenses) (508)
Expense relating to short-term leases (included in cost of services and

administrative expenses)

— Premises (Note) (2,075) (591)

— Equipment (53,959) (25,720)

(56,034) (26,311)

The total cash outflow for leases during the year ended 31 December 2021 was approximately HK$57,720,000
(2020: HK$31,335,000).

Note: As at 31 December 2021, the outstanding lease commitments relating to the premises is approximately HK$699,000 (2020:
Nil).

(iii) The Group’s leasing activities and how these are accounted for

The Group leases various premises and machinery. Rental contracts are typically made for fixed periods of 1
to 6 years. Lease terms are negotiated on an individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants other than the security interests in the leased
assets that are held by the lessor. Leased assets may not be used as security for borrowing purposes.

(iv) Termination options
Termination options are included in a number of leases across the Group. These are used to maximise

operational flexibility in terms of managing the assets used in the Group’s operations. The majority of
termination options held are exercisable only by the Group and not by the respective lessor.
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16 DEFERRED INCOME TAX

For the purpose of presentation in the consolidated statement of financial position, certain deferred tax assets and
liabilities have been offset. The following is the analysis of the deferred tax balances for financial reporting purposes:

(i) Deferred tax assets

2021 2020
HK$'000 HK$'000

The balance comprises temporary differences attributable to:

Tax losses 1,250
Total deferred tax assets 1,250
Set-off of deferred tax liabilities pursuant to set-off provisions (1,250)
Net deferred tax assets —
Tax losses
Movements HK$'000
At 1 January 2020 -
Credited to the consolidated statement of profit or loss 1,250

At 31 December 2020 and 1 January 2021
Credited to the consolidated statement of profit or loss

At 31 December 2021

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the
related tax benefit through future taxable profits is probable. As at 31 December 2021 and 2020, the Group did
not have any unrecognised deferred income tax assets.
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DEFERRED INCOME TAX (Continued)

(i) Deferred tax liabilities

The balance comprises temporary differences attributable to:
Accelerated tax depreciation

Total deferred tax liabilities
Set-off of deferred tax liabilities pursuant to set-off provisions

Net deferred tax liabilities

2021 2020
HK$'000 HK$'000

11,714 11,022

11,714 11,022
(3,257) (1,250)

8,457 9,772

Accelerated tax
depreciation

Movements HK$'000
At 1 January 2020 11,845
Credited to the consolidated statement of profit or loss (823)

At 31 December 2020 and 1 January 2021
Charged to the consolidated statement of profit or loss

At 31 December 2021

As at 31 December 2021, no deferred tax liabilities have been recognised in respect of the tax that would be
payable on the distribution of the retained profits of the Group’s foreign-invested enterprises in the PRC
as the Company controls the dividend policy of these foreign-invested enterprises and it is probable that
such differences will not be reversed in the foreseeable future (2020: Nil). As at 31 December 2021, deferred
income tax liabilities of approximately HK$4,804,000 (2020: HK$9,750,000) have not been recognised for the
withholding tax that would be payable on the unremitted earnings of the PRC subsidiaries. Such amounts are
permanently reinvested and the unremitted earnings are approximately HK$96,074,000 at 31 December 2021

(2020: HK$97,498,000).

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets as per consolidated statements of financial position
Financial assets at amortised cost:

— Trade receivables

— Deposits and other receivables

— Pledged time deposits

— Cash and cash equivalents

Total

As at 31 December

2021 2020
HK$'000 HK$'000

86,084 107,124

1,814 7,354
61,670 61,000
19,414 17,235

168,982 192,713
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17

18

FINANCIAL INSTRUMENTS BY CATEGORY (Continued)

As at 31 December

2021 2020
HK$'000 HK$'000

Financial liabilities as per consolidated statements of financial position
Financial liabilities at amortised cost:

— Trade and bills payables 40,193 38,969
— Accruals and other payables 10,227 5,820
— Borrowings 99,960 90,197
— Lease liabilities 6,674 5,738

Total 157,054 140,724

At the end of each of the reporting period, the Group has no financial instruments measured at fair value subsequent
to initial recognition on a recurring basis. During the years ended 31 December 2021 and 2020, there were no
transfers of fair value measurements between Level 1 and Level 2 and no transfers into or out of Level 3.

TRADE RECEIVABLES, PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

As at 31 December

2021 2020

HK$'000 HK$'000

Trade receivables 86,556 107,648
Less: Loss allowance 472) (524)
Trade receivables, net of provision 86,084 107,124
Rental deposits 564 1,192
Other deposits 188 29
Prepayments 24,254 15,129
Other receivables 1,062 6,133
Prepayments, deposits and other receivables 26,068 22,483
Less: Non-current portion (6,091) (573)

19,977 21,910

106,061 129,034
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18 TRADE RECEIVABLES, PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

(Continued)

The carrying amounts of trade receivables, deposits and other receivables approximate their fair values.

The carrying amounts of the trade receivables, prepayments, deposits and other receivables are denominated in the

following currencies:

RMB
HK$
MOP

Trade receivables

As at 31 December

2021 2020
HK$'000 HK$'000

72,966 100,275
38,428 28,571
758 761

112,152 129,607

The Group’s trade receivables are with credit terms ranging from 90-120 days. The ageing analysis of trade

receivables, net of provision, based on invoice date, is as follows:

Current

0 to 3 months
3 to 6 months
Over 6 months

As at 31 December

2021 2020
HK$'000 HK$'000

7,063 41,224
48,545 48,333

23,981 9,677
6,495 7,890

86,084 107,124

The Group applies the simplified approach to provide for expected credit losses prescribed by HKFRS 9, which
permits the use of the lifetime expected loss provision for trade receivables. To measure the expected credit losses,
these receivables have been grouped based on shared credit risk characteristics and the days past due. See Note 3.1(a)

for further information about expected credit loss provision.

The maximum exposure to credit risk at the reporting date is the carrying amount of receivables mentioned above.
The Group does not hold any collateral as security. As at 31 December 2021, trade receivables of approximately
HK$472,000 (2020: HK$524,000) are impaired and have been provided for. See Note 3.1(a) for information of trade

receivables and the Group’s exposure to credit risk.
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18 TRADE RECEIVABLES, PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
(Continued)

Trade receivables (Continued)
Movement on the provision for impairment of trade receivables is as follows:

As at 31 December

2021 2020

HK$’000 HK$'000

At beginning of the year 524 -
(Reversal of)/impairment losses for the year (63) 524
Currency translation difference 11 -

At end of the year

19 CASH AND BANK BALANCES AND PLEDGED TIME DEPOSITS
(a) Cash and cash equivalents
Cash and cash equivalents include the following for the purposes of the consolidated statement of cash flows:

As at 31 December

2021 2020
HK$’000 HK$'000

Cash at bank and on hand 19,414

The cash and cash equivalents are denominated in the following currencies:

As at 31 December

2021 2020

HK$’000 HK$'000

HK$ 5,432 9,710
RMB 13,000 6,751
usD 601 620
MOP 366 142
Others 15 12

17,235
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19 CASH AND BANK BALANCES AND PLEDGED TIME DEPOSITS (Continued)
(a) Cashand cash equivalents (Continued)

The Group’s bank balances are deposits with creditworthy banks with no recent history of default. The
weighted effective interest rate on bank balances was 0.17% (2020: 0.15%).

The Group’s certain bank balances and deposits denominated in RMB are deposited in the PRC. The
conversion of these RMB denominated balances into foreign currencies and the remittance of funds out of the
PRC is subject to the rules and regulations of foreign exchange control promulgated by the government of the
PRC.

(b) Pledged time deposits

As at 31 December 2021, non-current pledged bank deposits of HK$15,000,000 (2020: HK$10,000,000) were
held at banks as security for long term bank borrowings (Note 23(a)). The weighted effective interest rate on
these deposits was 0.30% (2020: 0.90%). Pledged bank deposits were denominated in HK$ and deposited with
a creditworthy bank with no recent history of default.

As at 31 December 2021, current pledged bank deposit of approximately HK$46,670,000 (2020:
HK$51,000,000) were held at bank as security for short term bank borrowings (Note 23(a)). The weighted
effective interest rate on these deposits was 0.46% (2020: 1.28%). Pledged bank deposits were denominated in
HK$ and RMB and deposited with creditworthy banks with no recent history of default.

20 SHARE CAPITAL AND SHARE PREMIUM

Authorised ordinary shares:

Nominal value

Number of of ordinary

shares shares

HK$'000

At 31 December 2020, 1 January 2021 and 31 December 2021 2,000,000,000 20,000

Ordinary shares, issued and fully paid:

Nominal value

Number of of ordinary Share
shares shares premium
HK$'000 HK$'000

At 31 December 2020, 1 January 2021 and
31 December 2021 400,000,000 4,000 41,901
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21 OTHER RESERVES

The Group
Exchange  Other reserves
reserve (Note) Total
HK$'000 HK$'000 HK$'000
As at 1 January 2020 (4,949) 5,314 365
Other comprehensive income
Currency translation differences 5,310 - 5,310
Total comprehensive income 5,310 - 5,310

As at 31 December 2020 and 1 January 2021

Other comprehensive income
Currency translation differences

Total comprehensive income

As at 31 December 2021

Note: Other reserves of the Group represented the difference between share capital of the Company and combined capital of the group
subsidiaries comprising the Group.
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22 TRADE AND BILLS PAYABLES, ACCRUALS AND OTHER PAYABLES

Trade and bills payables

Accrual expenses
Other payables
Contract liabilities

Accruals and other payables

Total

As at 31 December
2021 2020
HK$’000 HK$'000
40,193 38,969

9,952 7,979
275 807
501 -

10,728 8,786

50,921 47,755

The carrying amounts of trade and bills payables, accruals and other payables approximate their fair values and are

denominated in the following currencies:

HK$
RMB
usD

As at 31 December

2021 2020
HK$'000 HK$'000

36,749 36,611
11,825 9,654
2,347 1,490

50,921 47,755

As at 31 December 2021 and 2020, the Group’s ageing analysis of the trade and bills payables based on invoice date is

as follows:

Up to 3 months
3to 6 months
Over 6 months

As at 31 December

2021 2020
HK$'000 HK$'000

35,375 35,681
2,457 62
2,361 3,226

40,193 38,969
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23 BORROWINGS

As at 31 December

2021 2020
HK$’000 HK$'000
Current

Bank borrowings (Note (a)) 75,197

Non-current
Bank borrowings (Note (a)) -
Loan from a third party (Note (b)) 15,000
90,197

(a) Bank borrowings

At 31 December 2021, bank borrowings were denominated in HK$ and secured by pledged time deposits of
approximately HK$61,670,000 (2020: HK$61,000,000) (Note 19(b)) and the Company’s corporate guarantee.
These bank borrowings carried floating rate at HIBOR plus a margin per annum. The weighted effective
interest rate on these bank borrowing was 3.5% (2020: 4.7%).

The exposure of these bank borrowings to interest rate changes and the contractual repricing dates are six
months or less.

The Group’s bank borrowings were repayable as follows:

As at 31 December
2021 2020

HK$'000 HK$'000
Within one year 77,362
Between one to two years 2,466

Between two to five years 5,132

84,960
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23 BORROWINGS (Continued)
(a) Bank borrowings (Continued)

The Group’s bank borrowings were repayable, without taking into account of the repayable on demand clause
of certain bank borrowings, as follows:

As at 31 December
2021 2020
HK$’000 HK$’000
Within one year 65,949 56,325
Between one to two years 10,054 10,534

Between two to five years 8,957 8,338

84,960 75,197

The Group has the following undrawn bank borrowing facilities:

As at 31 December

2021 2020
HK$'000 HK$'000

Floating rate:
— Expiring within one year

(b) Loan from athird party

On 27 December 2018, AV Promotions Limited, a wholly owned subsidiary of the Company entered into a
loan agreement with an independent third party with a principal of HK$38,000,000, which is unsecured, bears
fixed interest rate of 5% per annum and is fully repayable on 27 December 2023. During the year ended 31
December 2021, the Group has not repaid the loan (2020: repayment of HK$14,000,000). As at 31 December
2021, the outstanding loan amount was HK$15,000,000 (2020: HK$15,000,000).
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24  ASSETS AND LIABILITIES RELATED TO CONTRACTS WITH CUSTOMERS
The Group recognised the following assets and liabilities related to contracts with customers:

As at 31 December

2021 2020
HK$’000 HK$'000

Contract assets relating to provision of services 10,454 -
Loss allowance (9] -

Total contract assets 10,388 -

Contract liabilities relating to provision of services 501 —

Increase in contract assets was mainly due to the increase in the ongoing provision of visual, lighting and audio
solution services as at 31 December 2021, which represents the Group’s right to consideration in exchange for
services that the Group has transferred to a customer that is not yet unconditional.

Contract liabilities included in accruals and other payables amounted to approximately HK$501,000 (2020: Nil).

No revenue recognised that was included in the contract liabilities balance at the beginning of the year (2020:
HK$802,000).

Movement on the provision for impairment of contract assets is as follows:

As at 31 December

2021 2020
HK$’000 HK$'000

At beginning of the year
Impairment losses for the year
Currency translation difference

At end of the year
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25 CASH FLOW INFORMATION

26

Net debt reconciliation

This section sets out the movement of liabilities from financing activities for the years ended 31 December 2021 and
2020.

Liabilities from financing activities

Lease Interest Bank Loan froma

liabilities payable  borrowings third party Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
As at 1 January 2020 10,295 866 70,789 29,000 110,950
Non cash-interest cost - 5,099 - - 5,099
Cash flows (4,516) (4,711) 4,408 (14,000) (18,819)
Currency translation differences (41) - - - (41)
Net debt as at 31 December 2020

and 1 January 2021 5,738 1,254 75,197 15,000 97,189

Non cash-interest cost 4,085
Cash flows 4,575
Acquisition — lease 1,954
Currency translation differences 148

Net debt as at 31 December 2021

15,000

107,951

DIVIDENDS

No dividend has been paid or declared by the Company in respect of the years ended 31 December 2021 and 2020.
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27

28

29

COMMITMENTS

The Group had no capital commitment as at 31 December 2021 and 2020.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31 December 2021 and 2020.

RELATED PARTY TRANSACTIONS

(@)

(b)

In addition to those disclosed elsewhere in the consolidated financial statements, the directors of the Company
are of the view that the following parties/companies were related parties that had transactions or balances with
the Group during the years ended 31 December 2021 and 2020:

Name of the related party Relationship with the Group
Mr. MP Wong Executive director and the ultimate controlling shareholder of
the Company

Key management compensation

Key management include executive directors and management of the Group. The compensation paid or
payable to key management for employee services is shown below:

For the year ended 31 December

2021 2020
HK$’000 HK$'000

Salaries and other short-term employee benefits 6,416
Pension costs — defined contribution plans 80
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30 STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE
COMPANY

As at As at
31 December 31 December
2021 2020
Notes HK$'000 HK$'000
ASSETS
Non-current assets
Investments in subsidiaries 30,843 30,843
30,843 30,843
Current assets
Prepayment 176
Amount due from a subsidiary (b) 19,597
Cash and cash equivalents 29
19,802
Total assets 50,645
EQUITY AND LIABILITIES
Equity attributable to owners of the Company
Share capital 4,000 4,000
Other reserve @) 72,744 72,744
Accumulated losses @) (29,000) (27,364)
Total equity 47,744 49,380
Current liabilities
Accruals and other payables 385
Amounts due to subsidiaries (b) 880
Total liabilities 1,265
Total equity and liabilities 50,645

The statement of financial position of the Company was approved by the Board of Directors on 31 March 2022 and
was signed on its behalf by:

Wong Man Por Wong Chi Bor
Chairman and Executive Director Executive Director

,\
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30 STATEMENT OF FINANCIAL POSITION AND RESERVE MOVEMENT OF THE
COMPANY (Continued)

(a) Reserve movement of the Company

Accumulated Other

losses reserve

HK$'000 HK$'000

As at 1 January 2020 (22,857) 72,744
Loss for the year (4,507) _

As at 31 December 2020 (27,364) 72,744

Loss for the year (1,636)

As at 31 December 2021 (29,000)

(b) Amounts due from/(to) subsidiaries

The amounts were unsecured, non-trade nature, interest-free and repayable on demand.
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31 BENEFITS AND INTERESTS OF DIRECTORS

(a) Directors’ emoluments

The emoluments of the directors of the Company paid or payable by the Group is set out below:

For the year ended 31 December 2021:

Name Fee
HK$'000

Executive directors
Mr. MP Wong (Note (a
Mr. CB Wong (Note (b
Mr. HP Wong (Note (b
Ms. Fu Bun Bun (Note

)
)
)
o)

Independent non-executive directors
Mr. Chen Yeung Tak (Note (d))

Mr. Cheung Wai Lun Jacky

Mr. Chan Wing Kee

Dr. Leung Wai Cheung (Note (e))

Emoluments paid or receivable in respect of a person’s services as a director,
whether of the Company or its subsidiaries undertaking

Other

emoluments

paid or

receivable in

respect of

director's other

services in

connection with

Employer's  the management
contribution to of the affairs
of the Company
Discretionary or its subsidiary

Salary bonuses inkind contributions undertaking
HK$1000 HK$ 1000 HK$ 1000 HK$000 HK$ 000

Allowances aretirement

and benefits  benefit scheme

Total
HK$'000



130 AV PROMOTIONS HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

31 BENEFITS AND INTERESTS OF DIRECTORS (Continued)

(a) Directors’ emoluments (Continued)

For the year ended 31 December 2020:

Emoluments paid or receivable in respect of a person’s services as a director,
whether of the Company or its subsidiaries undertaking

Other
emoluments
paid or
receivable in
respect of
director's other
services in
connection with
Employer's  the management
contribution to of the affairs
Allowances aretirement  of the Company
Discretionary andbenefits ~ benefitscheme  or its subsidiary
Name Fee Salary bonuses inkind contributions undertaking Total
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS'000
Executive directors
Mr. MP Wong - 1329 - 213 18 - 1,620
Mr. CB Wong (Note (b)) 5 659 115 5 18 5 9
Mr. HP Wong (Note (b)) 5 37 4 0 5 5 633
Ms. FuBun Bun - 174 88 169 9 - 1,040
- 3,149 147 644 45 - 4,085
Independent non-executive directors
Mr.Chen Yeung Tak 125 - - - - - 125
Mr. Cheung Wai Lun Jacky 125 - - - - - 125
Mr. Chan Wing Kee 125 - - - - - 125
375 - - - - - 375

Notes:

@

(b)

(©

(d)

©

Mr. MP Wong was re-designated as the chief executive officer of the Company with effect from 30 September 2021. He
is also the director of certain subsidiaries of the Company and the Group paid emoluments to him in his capacity as the
directors to those subsidiaries of the Company.

Mr. CB Wong and Mr. HP Wong are also the director of certain subsidiaries of the Company and the Group paid
emoluments to them in their capacity as the directors to those subsidiaries of the Company.

Ms. Fu Bun Bun resigned as an executive director and the chief executive officer of the Company with effect from 30
September 2021.

Mr. Chen Yeung Tak resigned as an independent non-executive director of the Company with effect from 30 November
2021.

Dr. Leung Wai Cheung was appointed as an independent non-executive director of the Company with effect from 30
November 2021.



ANNUAL REPORT 2021 131

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continueq)

31 BENEFITS AND INTERESTS OF DIRECTORS (Continued)
(b) Directors’ retirement benefits
No retirement benefits were paid to or receivable by any directors during the year ended 31 December 2021
(2020: Nil) by a defined benefit pension plan operated by the Group in respect of their other services in
connection with the management of the affairs of the company or its subsidiary undertaking.

(c) Directors’ termination benefits

No payment was made to any directors as compensation for the termination of the appointment during the
year ended 31 December 2021 (2020: Nil).

(d) Consideration provided to third parties for making available directors’ services

No payment was made to the former employer of any directors for making available the services of them as a
director of the Company during the year ended 31 December 2021 (2020: Nil).

(e) Information about loans, quasi-loans and other dealings in favour of directors, controlled
bodies corporate by and connected entities with such directors

In addition to those disclosed elsewhere in the consolidated financial statements, there are no loans, quasi
loans and other dealing in favour of directors, controlling bodies corporate by and connected entities with
such directors during the year ended 31 December 2021 (2020: Nil).

(f) Directors’ material interests in transactions, arrangements or contracts

In addition to those disclosed elsewhere in the consolidated financial statements, no significant transactions,
arrangements and contracts in relation to the Group’s business to which the Company was a party and in
which a director of the Company had a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year ended 31 December 2021 (2020: Nil).
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RESULTS
For the year ended 31 December
2021 2020 2019 2018 2017
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Revenue 166,593 123,261 203,817 238,442 208,136
Cost of services (140,668) (83,985) (132,452) (165,821) (159,606)
Gross profit 25,925 39,276 71,365 72,621 48,530
(Loss)/profit for the year (9,723) 7,146 24,524 21,637 (4,610)

ASSETS AND LIABILITIES

As at 31 December

2021 2020 2019 2018 2017
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000

Non-current assets 120,925 100,387 117,220 139,495 144,362
Current assets 182,533 197,269 186,104 97,134 169,358
Non-current liabilities 33,374 28,890 44,726 57,827 111,248
Current liabilities 140,955 134,717 137,005 78,902 121,889
Net current assets 41,578 62,552 49,099 18,232 47,469

Net Assets 129,129 134,049 121,593 99,900 80,583

The summary above does not form part of the audited consolidated financial statements.



